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LU 4./ Tel. No. : 022-22054022 / 022-22057360, ther 7./ Fax No.: 022-22092326
é-ﬁﬁ;‘ E-mail : agcommauMaharashtra@cag.gov.in

A /A-11/4aE ArE/aw-IE! ATURT /MSFCL/2021-22/1205/ 5 0 R fe=i®: o g/og/zoz{,
daT #,

ey e,

TERTY I+ Wl HEHE waiiq,

YAHETHS® HaH, 270 HigRa,

=Tafa aTae A, g 411 016.

fawg:- 31 Uil 2022 ®1 YA §U 9 & Maharashtra State Farming Corporation
Limited & A% TX U= SRIfATH, 2013 B URT 143(6)(b) F 3iafa W F Frdgs
Td AETaETtes a1 fewforgi

Heled,

31 4, 2022 & FAE gY g4 & Maharashtra State Farming Corporation
Limited & &G1 T Ut ATUFTH, 2013 Bt YRT 143(6)(b) F 3idd HRA & fHae g
HeETIRIe B e femuft yHIoTE (Nil comment certificate) Jad g1

e HIHT (A.GM.) BH & UyTd, aiffie Rl &1 o9 gfsd ufadl $uar 59
Frafaa &1 49 ¢, 94 1 IWad ol & At ufade o faymayr & uegd $3 o fafy
&1 ft 38 Prafay & g o |

YadH,
gga\\M
(=T, 7445)

g

SUETAETER
AETAETSR (AETIHE)- 1| HERTY,
T HTafad g |

s : gUui

T e, A WA 2o @, WEfd @ W1, §a@E - ¥oo 030 PRATISHTHA BHAVAN, GR, FLOOR, 101, M.K. ROAD, MUMBAI - 400 020.
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COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF MAHARASHTRA STATE FARMING
CORPORATION LIMITED FOR THE YEAR ENDED 31 MARCH 2022

The preparation of financial statements of Maharashtra State Farming Corporation
Limited for the year ended 31 March 2022 in accordance with the financial reporting
framework prescribed under the Companies Act, 2013 (Act) is the responsibility of the
management of the company. The statutory auditor/auditors appointed by the Comptroller
and Auditor General of India under section 139 (5) of the Act, is/are responsible for
expressing opinion on the financial statements under section 143 of the Act based on
independent audit in accordance with the standards on auditing prescribed under section
143(10) of the Act. This is stated to have been done by them vide their Audit Report dated 03
May 2025.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of Maharashtra State Farming
Corporation Limited for the year ended 31 March 2022 under Section 143(6)(a) of the Act.
This supplementary audit has been carried out independently without access to the working
papers of the statutory auditors and is limited primarily to inquiries of the statutory auditors

and company personnel and a selective examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my knowledge which
would give rise to any comment upon or supplement to statutory auditors’ report under

section 143(6)(b) of the Act.

For and on behalf of the
Comptroller and Auditor General of India

@%z

<
Place: Nagpur (l)attaprasad° S. Shirsat)
Date: 06/03/7_01 ¢ Accountant General (Audit)-Il, Maharashtra
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OFFICE OF THE ACCOUNTANT GENERAL(AUDIT) - Il MAHARASHTRA
BRANCH OFFICE MUMBAI
W'{i.;’ Tel. No. : 022-22054022 / 022-22057360, %—m 7./ Fax No.: 022-22092326
3-w / E-mail : agcommauMaharashtra@cag.gov.in

HE /A-11/HaE A/ AFIST ATUTT /MSFCL/2021-22/1205] 51 fete: 06/;;3/ 2024
TarH,

vay fewres,

HERTY 354 Wit HeTHsd Aaffed,

YdHETHSD YaH, 270 HigesT,

Jamufar aroe 7Rt got - 411 016,

Subject: Deficiencies noticed during audit of Maharashtra State Farming Corporation
Limited for the year ended 31 March 2022.
Sir/Madam,

The supplementary audit under section 143(6)(a) of Companies Act 2013 of
financial statements of Maharashtra State Farming Corporation Limited for the vear
2021-22 was undertaken by this office during 01/09/2025 to 04/09/2025. The accounts audit

highlighted the following issue which needs the attention of the Management.

A. COMMENTS ON PROFITABILITY

Statement of Profit and Loss
Expenses
Employee Benefits Expenses (Note 20): Rs. 8.12 crore

I. The State Government of Maharashtra, vide Government Resolution dated 30/01/2019

implemented the recommendations of the 7" Pay Commission for its employees. effective
from 01/01/2016 to 31/12/2018. The arrears accrued for the period from 01.01.2016 to
31.12.2018 (a total of 36 months) shall be disbursed to the employees in five equal annual
instalments over a span of five years.
During the period from 01/01/2016 to 31/12/2018. three State Government employees were
serving on deputation to the Maharashtra State Farming Corporation (MSFC) and were
entitled to receive arrears as per the 7" pay Commission recommendations. As per the
Government Resolution, these employees were to receive their third instalment of arrears
amounting to Rs. 1.74.190/- (Rs.1.60,765/- + Rs.13.425/-) during the financial year 2021-22.
However, MSFC did not make any provision for this liability in its accounts for the year
2021-22

wfieT waT, A A 08, e @ A, 4 - Yoo 030 PRATISHTHA BHAVAN, GR, FLOOR, 101, M.K. ROAD, MUMBAI - 400 020.
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The failure to record the expenditure in the books of accounts resulted in an understatement
of employee benefit expenses and other current liabilities, leading to an overstatement of
profit by Rs. 1.74 lakh.

. COMMENTS ON FINANCIAL POSTION

Balance Sheet

Current Liabilities

Short Term Provisions (Note 8): Rs. 881.99 lakh

. The Company has received certain assets from Joint Stock Sugar Factories, including a
building, dairy/cattle shed, electrical installations, and other related assets. with a total
estimated value of Rs. 35.26 lakh. Against this, the Company has paid an advance of Rs.
31.99 lakh. The remaining amount of Rs. 3.27 lakh is still outstanding and is disclosed as a
contingent liability. However, as the ownership/title of these assets is currently under dispute
and not yet legally transferred to the Company, these assets have not been recognized in the
balance sheet. Though the Assets are not recognised in the balance sheet, Company have
provided the depreciation in the books of accounts under Short Term Provision as Provision
for contingent liability for Rs. 32.96 lakh.

Providing depreciation on assets that have not been recognized in the balance sheet, due to
unresolved ownership/title issues, has resulted in the overstatement of short-term provision
and expenditure by Rs. 32.96 lakh, leading to an understatement of profit by Rs. 0.55
lakh for the current year and Rs. 32.41 lakh for the previous period.

WaYE GRT SWRIG Tel IR Id Brdare! @t o gl g

Management may take necessary steps in this regard.

yaghT,

> \R(
O

afty SumEEER
HETETSR (A@TIHEm - 1| FERIY,
AT BRIt s |

66



HERTE G St HEmEes HAtfed, qut
(FERTE JEATT A THT SUHH)

oS ferd.

(P TTETE)

R0%&-R9

R0R%9-R%¢

R0%¢-R

Ro%R-R0

R0oR0-2

RO

T AIEae (HOT

Ry, 00

Ry .00

Ry .00

R9Yy .00

R9Yy .00

Ry .00

AT WTSeTATHIR!

e et o oot

<

g ) T

UM%

¥RR.R&

LA WL

YLCR.LCR

RACLHAN

¥\9& Yo

<

forshl & 3o} 3=

[SCACER 21

UWRY¥C.CY

RU¥Y.RY

RX¥RER

EICEAR

&U¥9.42

m

oriiet oo ScaT

&3IRE.ML

LCEYANA 4

-33%.34

31) Y BRI eIt
) HT MHROT A

R¥.9¥
¥&.0%

¥R .8\
RER

RULRRY
R¢30.R%

YRR
RR&WR

3%%\9.08§
3¢%%.32

K¥R¥.34
LRRR.0R

T {LHRAT
37) AT
) F MR

ERIARL

ER{AS

IRC.2&

3IRCRE

ERIAR

R¥.3
3IRC.2&

HHART T ST

B4R

RIART

Wo¥.CR

YU UE

L9\9.08

V&C.RY

o

G TS HHEERT
Y HE S

3N |
) WA
iede-Te U8

C33%
R.CR

C.33%
&.¥\9

¢.33%%
v.4¢

¢.33%%
R¥.0%

¢.33%%
¢3¢

¢33%
ERS

R

HHTR] S THeaToT

¥.CL

¥.0%

R.CR

¥.&¢

FACN

RRY9

R

HHEAT-ITAT ST

8%.¢R

4R.R¢

R9.£%

R¥R

R9.03

3089

R

HatTerieT ATt

CRRLCR

LYR.8%

2R¢.&¢

C.C3

L3

¢.CR

¥

ﬁmﬁwbwﬁﬁ

¥

TEIeT el g
FIEAAT THHH

31) faepra HEHT o
ST HAeAT ST Afe
Hoy,

67




